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Theinformation contained in thisfact sheet iscurrent asof thedate of thispublication and
providesgeneral information about the usetax. It does not cover every aspect of thetax.
In addition, it doesnot alter or super sede any administrativeregulationsor rulingsissued

by the Department.

Many residentsdo not realize that there are Washing-
tontax obligationsfor goods purchased or otherwise
acquired without payment of the salestax. For
instance, even though you don't pay salestax when
you shop in Oregon, your purchasesare subject to
usetax when you bring theminto Washington.

Washington citizensalso have usetax obligationsin
thisstatewhenthey purchaseitemsin other states
which have asalestax ratelower than Washington's.

Unpaid usetax costsour state and local governments
millionsof dollarsinrevenueseach year. When even
afew peoplefail to pay their usetax obligations, we
all lose. The state must find other sources of revenue
to pay for thelevel of servicesthat our resdents
expect and deserve. Additionally, projectsand
specid programsthat receivetheir funding through
theloca governments portion of theusetax area so
hindered.

USE TAX

Usetax isatax on the use of goodsinWashington
when salestax hasnot been paid.

Whenyou makearetail purchaseinthisstate, you
usually pay salestax. You pay the salestax tothe
seller whointurn paysit to the Department of
Revenue. Thereare many instanceswhen
Washington’ssalestax isnot paid on purchases. In
most of these situations, the usetax isdue.

January2000

Consequently, goods used in thisstate are subject to
either thesaesor usetax, but not both, unless
specifically exempted. Thetax appliesregardlessof
where, or fromwhom, the property ispurchased.
Thus, the usetax compensateswhen salestax hasnot
been paid.

Usetax isduewhen:

[1 Goodsare purchased in another state that does
not have asalestax or astate with asalestax
lower than Washington's.

[J Goodsare purchased from
someonewhoisnot
authorizedto collect sdes
tax. For example, when
you purchasefurnitureor
appliancesfromanindi-
vidud through anewspaper
classified ad or ayard/garage sae.

[1 Goodsare purchased out-of-state by subscrip-
tion, through the Internet or fromamail order
catal og company. Many of these companiesdo
collect Washington'ssales or usetax. However, if
the company does not collect either tax, you owe
theusetax.

[J Persond property isacquired with the purchase
of real property, with the exception of machinery
and equi pment used in amanufacturing process
whichmay qualify for theManufacturer's Sales/
UseTax Exemption.



Usetax (or salestax) is not duewhen the goods
purchased are:

O Forresalewithinthenormal courseof business
without intervening use;

[J Tobeused asaningredient or component part of
anew articleof tangible personal property
producedfor sale;
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A chemical tobeusedin processing an articleto
beproduced for sale;

Feed, seed, seedlings, fertilizer, soray materids,
or agentsfor enhanced pollination, including
insectssuch ascutter bees, for useby afarmerin
producing agricultural productsfor sae; or usein
thefederal conservation serviceprogramor its
successor administered by the United States
Department of Agriculture;

For usein processing ferrosiliconwhichis
subsequently usedin producing magnesiumfor
sde; or
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M achinery and equipment, including cogeneration
and pollution control machinery and equipment,
used directly inamanufacturing operation.

USE TAX DUE DATE

Under state law, the usetax isdue when the goods
arefirst used in Washington. For example, you areon
vacationin Oregon and purchase new ski equipment.
You usethe equipment while on vacation. Whenyou
returnto Washington, theusetax isdue onthevaue
of the equipment, by the 25th of the next month.

TAXABLE AMOUNT AND RATES

Theusetax ratesarethe sameasthe salestax rates
and can befound inour Tax Return Information
and Local Sales and Use Tax Changesflyer. Our
flyer, dsoknown asthe LSU flyer, may be obtained
by calling our Telephone Information Center or via
the Internet a http://dor.wa.gov.

Usetax, unlike salestax, isdueat theratewhereyou
first usethearticle, not wherethe saletakesplace.
The state portion of thetax is6.5 percent throughout
the statewith local governmentsimposingtheir own
additional usetax. Depending ontherate of local tax,

thecombined usetax rate
may rangefrom 7 percent
to 8.6 percent. For ex-
ample, youlivein
Goldendd e, Washington,
and purchaseacomputer in
Portland, Oregon. Therate
of usetax due on the purchase price of the computer
iS7.5 percent. However, if you livein Sesttle, the
rate of usetax is 8.6 percent because of the higher
local rate.

Usetax isfigured onthevalue of thegoodswhenfirst
used inWashingtonwhichisgenerally the purchase
price. A depreciated value may beused if thegoods
areused outsidethe statefor alengthy period of time
before useinWashington by the same person.

Thevalue of the goods does not includetransporta-
tion or shipping/handling charges.

CREDITS, TRADE-INS AND EXEMPTIONS

Credits— When you bring goodsinto Washington
that you purchased in another state and paid salestax
on at thetimeof the purchase, you canreceivea
credit for thistax by subtracting theamount of sales
or usetax you paid from the amount you owe.
However, you must have proof, such asaninvoiceor
bill of sale, that thetax was paid inthe other state.

Trade-ins— If you purchase goodsin another state
andtrade-inalike-kind itemto reduce the amount
you pay for the goods, usetax isdueonly onthe
amount due after thevaue of thelike-kind trade-inis
subtracted. For example, you purchaseacar in
another state with apurchase price of $5,000. The
dealer acceptsyour current car asatrade-in valued
at $2,000. Therefore, you owe Washington usetax
on $3,000 at theratein effect whereyou garage the
car (normally your residence). NOTE: If thedealer
givesyou $2,000 cash instead of subtracting that
amount from the new car price, then you have not
traded-inyour vehicleand usetax isdueonthefull
$5,000 price of thenew vehicle.

Exemptions— Personswho areresidents of
another state and move to Washington are exempt
from the usetax ontheir household goods, persond



effects, and motor vehicles, if they acquired the
property morethan 90 days prior to themoveto
Washington. Boats, motor homes, trailers, and other
recresation vehicle equipment do not qualify asmotor
vehiclesor persond effects. Theseitemsare subject to
usetax, evenif acquired morethan 90 daysprior to
moving to Washington. A credit, intheamount of
sales/usetax that wasprevioudy paid on the non-
exempt item, can be used to of fset the amount of
Washington usetax owed. Proof of previoudy paid
sales/usetax must be provided.

Certain other products purchased for specific reasons
area so exempt from the usetax. These exemptions
arevery specificand too numeroustolistinthis
publication. See Washington Administrative Code
(WAC) 458-20-178 or Revised Code of Washington
(RCW) 82.12 for moreinformation.

LEASED GOODS

Goodsleased from acompany outside of Washington
and used inWashington are subject to salesor use
tax. Many of the out-of-state businessesthat lease
goodstoWashington residentsareregistered to do
businessinWashington and will collect the salestax on
|ease payments. However, if thelease company does
not charge the salestax, you need to pay usetax
directly to the Department of Revenue on theamount
of thelease payment. The applicabletax rateisbased
upon the principlelocation of the goods, such asyour
residenceor office.

PROPERTY USED IN A TRADE OR

BUSINESS

Usetax isduewhen goodsare purchased for con-
sumption or use by the businessand salestax hasnot
been paid. Below are examplesof goodsoften
purchased without salestax for which usetax isdue;

(1 Supplies, fixtures, and equipment purchased from
an out-of-state vendor;

[0 Supplies, fixtures, and equipment acquired when
an existing businessispurchased;
[ Promotional items, such ashats, T-shirts, matches,

calendars, and other itemsgivento customersor
otherindividuds,

[J Magazinesubscriptions,

(1 Articlesmanufactured by thebusinessfor itsown
use. /f the articles are machinery and equip-
ment used directly in a manufacturing opera-
tion they may be specifically exempt from the
sales/use tax through the Manufacturer's Sales/
Use Tax Exemption;

[ Materidsingalled when performing federa
government, city/county housing authority or
public road construction contracts;

(1 Equipment loaned to acontractor onwhich sales
tax wasnot previoudy paid; and

[1  Articleswithdrawn frominventory and used by the
business.

GIFTS OR PRIZES

Whenyoureceiveagiftorwina

prize, theusetax isdue onthe

vaueof that gift or prizeunless

the donor haspaid the salesor

usetax. For example, youwina

car inaraffle. Unlessthedonor

paysthe salestax to the vendor, you must pay usetax
whenyou licensethevehicleat the Department of
Licenang.

Another exampleisif afamily member or friend gives
you agift of an expensive pieceof jewelry or a
vehicle. You owe usetax onthevalue of thegift, if the
person who gaveit to you did not pay thesalesor use
tax whenthey acquiredit.

Whenitemsare donated to nonprofit, charitable
organizations, local governmentsand the state, theuse
tax isnot due, evenif the donor hasnot paid salesor
usetax ontheitem. Thedonor isaso exempt fromthe
usetax aslong astherewasno intervening use of the
item prior to the donation.

REPORTING AND PAYING USE TAX

To pay usetax, complete a Consumer Use Tax
Return, which can be obtained from any Department
of Revenue office shown on theback cover of this
publication, or from our TelephoneInformation
Center.



If you purchase an item that must
belicensed, such asacar or boat,
your local County Auditor or
licenaing agent will collect thetax
at thetimeof licensing.

If youareregistered withthe
Department of Revenueasa
business, you may report the usetax under the usetax
sections of your Combined Excise Tax Returnor
you may usethe Consumer Use Tax Return. Be sure
towriteyour Unified Business|dentifier (UBI)/Tax
Reporting Account(TRA) number onthe Use Tax
Return to ensure proper credit.

FOR MORE INFORMATION

For answersto specific questionsabout your usetax
liability, please contact your local Department of
Revenue office or the Telephone Information Center.
Their locations and tel ephone numbersare shown on
theback of thispublication. Or you may asowriteto:

Taxpayer Information and Education
Washington State Department of Revenue
Post Office Box 47478

Olympia, Washington 98504-7478

Fax (360) 664-0456

Toinquireabout theavailability of thispublicationinan
aternateformat for thevisualy impaired or alanguage
other than English, pleasecall (360) 753-3217.
Teletype(TTY) usersplease call 1-800-451-7985.

PUBLICATIONS

[0 Guideto Completing the Washington State
Combined Excise Tax Return

I nformation onWashington'sTax Structure-Retail
SalesTax

Tax Return Information and Local Sdesand Use
Tax Changes
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LAWS AND RULES

[0 Revised Code of Washington (RCW) 82.12 -
UseTax.

[0 RCW 82.14 - County, City, Metropolitan, and
Municipa Corporations- Retail Sdlesand Use
Taxes.

[ Washington Administrative Code (WAC) 458-20-
106 - Casudl, isolated sales.

[0 WAC458-20-127 - Magazinesand periodicals.

0 WAC458-20-134 - Commercia and industrial
use.

[0 WAC458-20-169 - Religious, charitable, be-
nevolent, nonprofit service organizations, sheltered
workshops.

[0 WAC 458-20-170 - Construction and repairing
of new or other structuresupon real property.

[0 WAC 458-20-17001 - Government contracting/
congtruction, ingtallation, or improvementsto
government real property.

[0 WAC458-20-171 - Building, repairing or im-
proving streets, roads, etc., which areowned by a
municipa corporation or politica subdivison of
the state or by the United Statesand which are
used primarily for foot or vehicular traffic.

[J WAC 458-20-178 - Use tax.

[0 WAC 458-20-221 - Collection of usetax by
retallersand salling agents.

0O WAC 458-20-224 - Service and other business
activities,

Many other administrativerulesprovideguiddinesfor
specific activitiesand/or businessesasthey relateto
usetax. Thesespecificrulesare
available upon request on our
Internet web siteat http://
dor.wa.gov or contact your local
Department of Revenue officeor
the Telephone I nformation Center
at thenumbers shown on the back
of thispublication.

TheWashington State Department of Revenuea so
offersfree businesstax workshopsto help you better
understand your tax obligations. Please contact the
Department of Revenue office nearest you for more
information about theseworkshops.



The Department of Revenue offers numerous publications covering awiderange of topics. These publica-
tionsare available upon request from any Department of Revenuedistrict office, or by calling the Telephone
Information Center at 1-800-647-7706, or by completing thisform and mailing it to: Department of Revenue,
Taxpayer ServicesDivision, PO Box 47478, Olympia, WA 98504-7478. Many of these publicationsarea so

PUBLICATIONS ORDER FORM

available onthe Department’s I nternet web site at http://dor.wa.gov.

I QUANTITY  PUBLICATION

: Street Address:
] City, State, Zip:

Guideto Completing the Combined
Excise Tax Return

__ Active, Nonreporting Business
__ Aircraft Taxes

Audit Process

Below Minimum

Business and Occupation Tax
Business Tax Overview

Child Care Operators
Cigarette Tax

Collection Process

Deferrals, Credits and Exemptions

Manufacturer's Sales/Use Tax Exemption
Distressed Areas Sales/Use Tax

Deferral Program

Distressed Area Business and Occupation
Tax Credit for New Employees

High Technology Sales/Use Tax Deferral

High Technology Business and Occupation

Tax Credit
Electronic Funds Transfer

Electronic Filing

Farm Use Tax

Fast Fax

Fish Taxes

Hazardous Substance Tax
Homeowner’s Guide to Property Tax
Horse Industry Tip Sheet

How to Amend Your Combined
Excise Tax Return

SEND PUBLICATION(S) TO:

Contact Person:

New Business Handbook
Nonprofit Organizations
Outline of Major Taxes
Personal Property Tax

Property Tax Deferrals for Senior
Citizens and Disabled Persons

Property Tax Exemptions for Senior
Citizens and Disabled Persons

Resale Certificate

Real Estate Transactions and Use Tax
Retail Sales Tax

Small ClaimsHearings

Taxpayer Rightsand Responsibilities
Tax, Title and Registration of Boats
Temporary Business Registration
Unclaimed Property

Use Tax

Excise Tax Advisories (ETA)

identify by number

Numerical listing and titlesof ETAS
Special Notice

identify by number and title
Tax Topics article reprint

pleaseinclude code, issue and article
WAC (Rule)

identify by number
Washington Tax Facts

identify by name

Business Name;




Department of Revenue

Toll-Free
Telephone Information Center
1-800-647-7706

FIELD OFFICE LOCATIONS

1904 Humboldt St Suite A 11627 Airport Rd B
W J 2101 4th Ave Suite 1400 PO Box 1176 EVERETT 98204-8714
21.9 S 150Gra y Way SEATTLE 98121-2300 BELLINGHAM 98227-1176 (425) 356-2911
ulte (206) 956-3002 (360) 676-2114

PO Box 877
RENTON 98057-0877
(425) 277-7300

4407 N Division St
Suite 300

SPOKANE 99207-1685
(509) 482-3800

734 E First St Suite B
PO Box 400

PORT ANGELES 98362-0064
(360) 457-2564

630 N Chelan Suite B3

PO Box 220

WENATCHEE 98807-0220
(509) 663-9714

4841 Auto Ctr Way
Suite 201

BREMERTON 98312-4394
(360) 478-4961

1714 S 16th Ave
YAKIMA 98902-5713
(509) 575-2783

22 W Kennewick Ave

PO Box 7207
KENNEWICK 99336-0616
(509) 585-1501

110 W Market St
PO Box 1018
ABERDEEN 98520-0209
(360) 533-9312

Target Place Complex 8098 NE Fourth Plain Blvd 33.15 South 23rd St

2735 Harrison Ave NW Suite 320 Suite 300

o ado oY PO Box 1648 TACOMA 98405-1605
VANCOUVER 98668-1648 (253) 593-2722

PO Box 12900
OLYMPIA 98508-2900
(360) 753-3181

(360) 260-6176

If you would like to inquire about the availability of this
publication in an alternate format for the visually impaired or
a language other than English, please contact our
Multilingual Coordinator at (360) 753-3217.
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